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Abstract

This article covers the main developments in the insurance market in the world. Insurance and
reinsurance operations are carried out in a regulated framework that brings together supply and
demand of insurance, insurance market framework known. The insurance market takes place vast
majority of specific contracts. Almost all activities of social life and the world economy are protected
by insurance, given the scale and diversity shows that security is of great diversity and heterogeneity,
therefore we can speak of an insurance market only in generic terms. This article presents the main
developments in European insurance and other insurance markets.

1. Introduction
The role of insurance is to provide support in case
of unpleasant events, disasters and risks to which
people are exposed every day, If well developed
countries can really talk about insurance as playing an
important role both in terms of educational, but also the
lifestyle of tradition approached and even people
knowing exactly how to plan their time and activities so
as to include the financial and insurance.
The concept of insurance has developed over many
centuries. The idea started with pure marine insurance,
which traders have agreed to contribute to the loss of
those who suffered damage, after this take place. The
problem with this system was that it does not transfer
complete uncertainty as traders never knew how much
they will pay. Thereby, providing modern developed so
that policyholders know from the beginning that full
value of their participation mandatory damage (i.e.
insurance premium).
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specialization and flexibility. Unless there is a wide
choice of financial products – and this includes insurance
products – with corresponding levels of innovation,
developments in trade and commerce can be held back.
Insurers provide risk management services. In their
widest sense, these services cover risk pricing, risk
transformation, and risk reduction. They are all
essential services for a competitive market. Businesses
and individuals need to transform their risk exposures in
property, liability, loss of income and many other fields
to achieve an optimum “fit” to their own needs. Again,
life insurers enable individuals to manage their savings
to match the liquidity, security and other risk profiles
desired.
Insurers offer risk management through risk pooling.
This is the essence of insurance, taking underwriting
and investment together. Pooling reduces volatility. If
volatility is reduced, there is a smaller “risk premium” to
be faced by insureds and borrowers. And, through risk
management, insurers can bring to bear economic
incentives for reducing business risk exposures.
Insurance mobilizes personal savings: In general,
countries with high savings rates are those showing
fastest growth. An IMF study in 1995 indicated that of
the world’s 20 fastest-growing economies over the
previous 10 years, 14 had savings rates greater than 25
per cent of GDP, and none had a saving rate of less
than 18 per cent. But 14 of the 20 slowest growing
countries had savings rates below 15 per cent. Insurers
have a key role in enhancing savings rates and in
channelling domestic savings into domestic investment;

2. The role of insurance in economic development
Such trends are important. They underline the
message that a vibrant insurance industry is one of the
keys to wider economic advance. This is scarcely
surprising. Insurance aids economic development
through its financial intermediation function in at least
five ways:
Insurance facilitates business. Modern economies
rely on specialization and improvements in productivity,
including productivity in financial services. Trade and
commercial specialization demand, in turn, financial
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and, through long-run investments, matched to risks
and generally located in the host economy in which
they operate, insurers are key holders of equity and
bond portfolios.
Insurers play a key role in fostering efficient
allocation of capital and economic resources: In
assessing risks, they engage in an information function
which requires them to evaluate firms, projects and
managers. And they do so both in deciding whether to
offer insurance and in their role as lenders and
investors. In these ways, a vibrant insurance sector can
act as a catalyst to economic growth.

in the years before the crisis to around 40% in 2011. in
these countries the volume of premiums for life
insurance market leader in insurance expense which
strengthens our claim that this is a specific feature
mature insurance markets.
The total volume of premiums underwritten
insurance market expressed in absolute size, its growth
reflects both increased supply of insurance companies
and insurance increased demand from those who want
to ensure.
In terms of premium volume, there are three groups
of countries:
1) First group: United Kingdom, France, Germany,
Italy representing 41.38% of the premiums of countries
belonging to the CEA
2) The second group: the Netherlands, Spain,
Switzerland, Sweden, Belgium, Denmark representing
30.9% of the premiums of countries CEA
3) The third group: other countries whose share in
the total volume of insurance premiums CEA member
countries is 27.72%.

3. Insurance and insurance in Europe
The single market has covering 33 countries in
Europe insurance forming the European Economic
Area (European Economic Area). In 2011, the largest
insurance submarkets in Europe-Britain, France,
Germany and Italy subscribe, still the largest volume of
gross written premiums in Europe, but it should be
noted that the concentration decreased from about 55%

Figure 1. Total European gross written premiums - 2004-2013 (€m)

Source: http://www.insuranceeurope.eu
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Figure 2. Worldwide premiums - 2001-2013 ($bn)

Source: Swiss Re Sigma

An important indicator of market insurance is
insurance penetration or insurance premiums volume
share in GDP. This reflects the importance of insurance
activity of a country or a geographical area. The share
of insurance premiums in gross domestic product of a

country reflects the need to protect companies and
individuals to face the risks and therefore a positive
forecast for the future development of insurance
activities.

Figure 3. Total Premiums to GDP (Penetration) - 2004-2013 (%)

Source: http://www.insuranceeurope.eu

124

Knowledge Horizons - Economics
Volume 7, No. 1, pp. 122–127, © 2015 Pro Universitaria

At global level insurance penetration was 8.5% both
in 2006 and in 2007. In the year 2013, the insurance
penetration in Europe was 7.7%.
Highest performance indicator on insurance share
in GDP plays Liechtenstein 66.7% which is the financial
services sector in this country is very developed. Other
countries with a high share index insurance in UK GDP
is 12.2% in 2013, Switzerland with 9.8%, France 9.1%,
Italy 7.6%, Germany 6.8%, other countries with lower
weights.
The ratio of investment to GDP insurance
companies (Ciurel, V, 2011, p. 106) is another indicator
that reflects the importance of insurance in economy,

insurance shows the impact on the economy through
investments made by medium and long term insurance
companies.
Insurance density is an indicator that shows the
volume of insurance premiums on an inhabitant of the
area analyzed. At European level insurance density
was 1901euro/capita in 2010, and in 2013 was 1883
euro/capita.
In Europe, the highest density is in Switzerland to
5964 euro/capita in 2013, France 2870 euro/capita,
Germany with 2284 euro/capita and Italy to 1990
euro/capita.

Figure 4. Total Premiums Per Capita (Density) - 2004-2013 (€)

Source: http://www.insuranceeurope.eu
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Number of employees working in insurance is
2012 compared to 2011 when it was 934,512 people.
maintained at around one million people in the last 10
Most people working in Germany and 212,700 people,
years, so in 2008 they were 1,009,163 in 2011 their
104,715 people UK, France 147 100 people.
number decreased to 934,512 people. Note that the
number of people working in insurance decreased in
Figure 5. Number of employees - 2004-2013

Source: http://www.insuranceeurope.eu

European market will be characterized by strong
globalization and regionalization to be able to deal with
the effects of the new sovereign debt crisis. The new
regulations on solvency of insurance companies and
reinsurance - Solvency II Directive will lead to
modification of the insurance companies will operate in
the next period.

In 2011, the US market, the largest submarkets
stretched the boundaries of a country represent 28.84%
of the global insurance market. Insurance premiums for
life insurance, in absolute value were 590 billion
(22.45% of the world market for life insurance) and 736
billion (37.38% of the global insurance). The first life
insurance increased in 2011 compared to 2010 by 2.9%
and general insurance decreased by 1.3%.
Characterized by very large internal security of
submarkets influenced the development of strong
reinsurance companies. The diversity of the American
insurance practiced within the area attracted worldwide
reinsurers willing to take some of the risks that large

4. Other insurance submarkets
One of the largest insurance submarkets along the
American and European markets is the United States
submarkets.
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and diverse subscribe largest US local submarkets that
of New York. This enables insurance and reinsurance
companies internal reinsurance companies worldwide
representative and specialized brokerage firms.
Most major US insurance and reinsurance
companies (Ciurel, V, 2000) are MetLife, Prudential,
General Reinssurance, Employers Reinsurance,
Bellefonte Insurance, Reinsurance Corporation of New
York, American Reinsurance, American International
Group, Transatlantic Reinsurance, St. Paul Re,
American Foreign Insurance, Asociation Kamper
Group.
Although the internal market provide enough risk to
insurance and reinsurance companies,
N.Y.
submarkets have penetrated other submarkets for the
desire to take risks in other areas and interact with
insurance companies in these areas. In almost all the
world's major submarkets that subscribe risks, are
representations of large US companies and brokerage
houses US willing to take risks and to exchange
information.
In other important geographical area of the
world, another important submarkets insurance and
reinsurance is that of Japan. This subscribed in 2011 a
volume of insurance premiums 911 billion (19.83% of
the global insurance market). Insurance premiums for
life insurance premiums are $ 703.8 billion (26.79% of
the world market for life insurance) and $ 207.7 billion
are general insurance (10.55% of the global insurance).
Japanese submarket is one of the most secure
and stable insurance submarkets in the world, it grow
as mutual exchanges between Japanese and foreign
companies. It has a high absorption capacity for large
and heavy any Risks underwritten in other parts of the
world or even in Japan. The largest and most important
submarket of Japan is Tokyo where are subscribe all
the risks.
The largest specializing companies are: Toa for
general reinsurance and Jisai for earthquakes
reinsurance.
Other insurance markets in the world are not
sufficiently developed to represent important areas
where to carry out operations of reinsurance and
insurance. In developing markets are Southeast Asia,
China, India, the United Arab Emirates but due to poor
laws are met with reluctance. In 2011 all these
submarkets were significant decreases in the volume of
gross written premiums compared to 2010, which
means that this crisis has made its presence felt.
Another developed insurance submarket is found
in Bermuda Island. Due to tax incentives, here is the
headquarters of several insurance and reinsurance
foreign companies.

5. Conclusions
Life insurance decreased by 6% in 2011 to 14.58
billion euros. Albania and Macedonia, the smaller
specialty markets in the region have the highest growth
rates of 25% and 40% respectively, their stages of
development offering a wide space for growth.
The worst performance in terms of dynamics
belongs markets in Latvia, Estonia and Hungary, with
decreases of 24%, 13.8% and 11% respectively.
Property insurance accounted for a volume of
premiums of 3.83 billion euro in CEE, with 2.57% more
than in 2010. Most countries have risen in this segment
or, at worst; volume decreases recorded much lower
than for other lines of insurance.
Auto insurance in 2011-2012 remained weak point
of the CEE insurance portfolio. With the exception of
Slovakia, premiums on auto segment continued to
decline in all key markets in the region, mostly due to
strong negative trend in CASCO insurance. As MTPL
insurance, only seven of the 17 CEE countries reported
a decline in subscriptions for this class: Albania,
Croatia, Czech Republic, Latvia, Romania and
Slovenia.
Currently, global markets "lead" the industry belong
to countries with advanced technology and favorable
conditions for business development, such as the US,
Japan, UK, Germany and France. Today, reality shows
that there is a very large gap in insurance coverage,
varying from country to country, hundreds of thousands
of under-insured individuals in need of financial
protection provided by these products.
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